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Abstract. This research investigates the multifaceted factors influencing Indonesian sea transportation subsidy 

policies and their impact on regional economic growth. Through a comprehensive literature review and empirical 

analysis, the study identifies key drivers such as political stability, regulatory efficiency, economic conditions, 

infrastructure development, and policy implementation mechanisms. Political stability was found crucial for 

ensuring policy consistency and investor confidence, while efficient regulatory frameworks streamlined subsidy 

allocations. Economic fluctuations, both global and domestic, significantly influenced resource allocations, 

underscoring the need for adaptive economic policies. Infrastructure investments emerged as pivotal in enhancing 

logistics efficiency and reducing operational costs, essential for fostering regional economic competitiveness. 

Effective policy implementation through transparency, accountability, and monitoring mechanisms was critical 

in maximizing socio-economic benefits. The findings underscore the importance of integrated policy approaches 

to address complex challenges and leverage opportunities for sustainable economic development in Indonesia's 

maritime sector. 
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1. INTRODUCTION 

Maritime transportation plays a pivotal role in global trade and economic development, 

facilitating the movement of goods across continents and connecting economies (Berg, 2013; 

Fang et al., 2019). Within the realm of maritime transport, subsidized policies have emerged 

as significant tools employed by governments to foster economic growth, ensure 

competitiveness, and promote sustainable development. These subsidies are particularly 

crucial in addressing various challenges such as infrastructure limitations, regulatory 

complexities, and budgetary constraints that impact the efficiency and effectiveness of 

maritime operations. Despite their importance, the formulation and implementation of 

subsidized maritime transportation policies remain fraught with complexities and challenges 

(Oldenburg et al., 2010; Wang et al., 2018). Understanding these intricacies is vital for 

policymakers, stakeholders, and researchers seeking to optimize the benefits of maritime 

subsidies while addressing the associated limitations. 

The backdrop against which subsidized maritime transportation policies operate is 

multifaceted. Political stability stands out as a foundational element influencing the continuity 

and coherence of such policies. Political instability can disrupt policy formulation and 

implementation processes, leading to inconsistent regulatory frameworks and delayed 
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infrastructure development initiatives. Moreover, regulatory environments characterized by 

cumbersome licensing procedures and overlapping jurisdictional mandates among 

governmental agencies pose formidable obstacles to the effective implementation of subsidies 

aimed at enhancing maritime transport efficiency. These regulatory challenges not only impede 

operational efficiency but also contribute to increased costs and delays in infrastructure projects 

critical to maritime operations. 

In parallel, the budgetary landscape underpinning subsidized maritime transportation 

policies reflects global economic fluctuations and the dynamic nature of fiscal allocations. 

Economic downturns necessitate adjustments in budget priorities, potentially impacting the 

allocation of resources towards maritime infrastructure and operational subsidies (SALIM et 

al., 2020). Furthermore, external pressures from international organizations and civil society 

demand greater transparency and accountability in budgetary decision-making processes 

related to maritime subsidies. These external influences underscore the need for governments 

to integrate social and environmental considerations into their subsidy frameworks, ensuring 

that fiscal allocations align with broader sustainable development goals. 

Against this backdrop, this research aims to achieve several key objectives. Firstly, it 

seeks to analyze the regulatory frameworks governing subsidized maritime transportation 

policies, examining how political stability and regulatory complexities influence policy 

formulation and implementation. Secondly, the study intends to explore the budgetary 

dynamics surrounding maritime subsidies, investigating the impact of global economic 

conditions and external pressures on fiscal allocations. Thirdly, the research aims to assess the 

role of infrastructure development in enhancing the efficiency of subsidized maritime 

operations, focusing on the challenges posed by inadequate facilities and limited integration 

between maritime and land-based infrastructure. Lastly, the study aims to evaluate the 

effectiveness of policy implementation practices, emphasizing the importance of timely 

execution, transparency, and monitoring mechanisms in maximizing the benefits of maritime 

subsidies. 

Despite existing literature on maritime transportation and public policy, several gaps 

persist that warrant further investigation. Firstly, while studies have examined the impact of 

political stability on regulatory frameworks, there remains a dearth of empirical research 

specifically focused on its influence on subsidized maritime policies. Understanding how 

political instability affects the consistency and effectiveness of subsidy programs is crucial for 

devising resilient policy frameworks (Malik, 2012). Secondly, while economic analyses of 

subsidy programs exist, there is limited research exploring the interplay between global 
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economic conditions, budgetary flexibility, and the redistribution of resources within the 

context of maritime subsidies. This gap hinders a comprehensive understanding of how 

economic fluctuations shape subsidy allocations and their subsequent impacts on maritime 

operations. Thirdly, while infrastructure development is recognized as pivotal for maritime 

efficiency, studies often overlook the specific challenges posed by inadequate facilities and the 

fragmented integration between maritime and land-based infrastructure. Addressing these gaps 

is essential for devising holistic strategies to enhance maritime infrastructure and operational 

efficiency. Finally, existing research on policy implementation often focuses on general public 

policies rather than specificities related to maritime subsidies.  

Thus, there is a need for empirical studies that delve into the nuances of implementing 

subsidized maritime policies, examining factors such as corruption, transparency, and 

monitoring mechanisms to optimize policy outcomes. This research seeks to fill these gaps by 

providing a comprehensive analysis of subsidized maritime transportation policies, integrating 

insights from political science, economics, and infrastructure studies. By elucidating the 

complexities and challenges inherent in policy formulation, budgetary dynamics, infrastructure 

development, and policy implementation, this study aims to offer actionable recommendations 

for policymakers and stakeholders in optimizing the benefits of subsidized maritime subsidies 

while fostering sustainable economic growth and development. 

 

2. METHOD 

This study employs a mixed-methods approach to comprehensively investigate the 

complexities and dynamics of subsidized maritime transportation policies. By integrating 

qualitative and quantitative methods, the research aims to achieve a nuanced understanding of 

the regulatory, budgetary, infrastructural, and implementation challenges associated with these 

policies. 

Quantitative Analysis: Quantitative analysis forms the backbone of this study, 

facilitating a structured examination of key variables influencing subsidized maritime 

transportation policies (Ferritto, 2016; Nkrumah et al., 2021). The quantitative phase begins 

with data collection through surveys and secondary data sources. Surveys will be administered 

to policymakers, industry stakeholders, and experts in maritime economics and policy to gather 

quantitative insights into their perceptions, experiences, and assessments of policy 

effectiveness. Statistical techniques such as regression analysis will be employed to analyze 

survey data, exploring correlations between variables such as political stability, regulatory 

complexity, budgetary allocations, infrastructure quality, and policy outcomes. Regression 
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models will help quantify the impact of these variables on the efficiency and effectiveness of 

subsidized maritime transportation policies, providing empirical evidence to support findings 

(Creswell & Clark, 2011; Zhang et al., 2014). Moreover, quantitative data analysis will include 

time-series analysis to assess trends in budgetary allocations and policy outcomes over specific 

periods, shedding light on the evolving nature of subsidized policies in response to economic 

fluctuations and external pressures. 

Qualitative Research: Complementing the quantitative analysis, qualitative research 

methods will be utilized to delve deeper into the nuances of policy formulation, implementation 

challenges, and stakeholder perceptions. Semi-structured interviews will be conducted with 

key informants including policymakers, governmental officials, industry leaders, and 

representatives from civil society organizations. Through these interviews, qualitative data will 

be gathered to explore the contextual factors shaping regulatory frameworks, budgetary 

decision-making processes, and infrastructure development initiatives related to subsidized 

maritime transportation policies.  

Thematic analysis will be employed to identify recurring themes, patterns, and critical 

insights emerging from interview transcripts (Katz, 2015; Saldana, 2014). Furthermore, case 

studies of selected maritime subsidy programs will be conducted to provide in-depth contextual 

understanding of specific policy implementations, focusing on factors such as political stability 

impacts, regulatory hurdles, budgetary constraints, infrastructure challenges, and policy 

effectiveness. Comparative analysis across different case studies will enable the identification 

of best practices and lessons learned, contributing to a richer understanding of policy dynamics 

and outcomes. 

Integrated Analysis: The quantitative and qualitative findings will be integrated to 

provide a comprehensive analysis of subsidized maritime transportation policies. Triangulation 

of data from multiple sources and methods will enhance the reliability and validity of the 

study's conclusions, ensuring a robust examination of the research objectives (Brenker et al., 

2017). Ethical considerations will be paramount throughout the research process. Informed 

consent will be obtained from all participants involved in surveys and interviews, ensuring 

confidentiality and anonymity of their responses. The research will adhere to ethical guidelines 

and standards of academic integrity, respecting the rights and privacy of participants while 

striving for transparency and rigor in data collection and analysis.  

By employing a mixed-methods approach, this study seeks to advance scholarly 

understanding of subsidized maritime transportation policies, offering insights into their 

formulation, implementation challenges, and impacts on economic development. The 
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integration of quantitative and qualitative methodologies will enable a holistic assessment of 

regulatory, budgetary, infrastructural, and implementation dynamics, contributing to evidence-

based policy recommendations for enhancing the efficiency and effectiveness of subsidized 

maritime transportation policies globally. 

 

3. RESULTS 

Regulatory Stability 

Table 1: Regulatory Stability Indicators and Scoring 

Indicator Scoring 

(1-10) 

Analysis 

Political Stability 

Impact 

8 Political stability significantly influences 

policy continuity and consistency. 

Licensing Procedures 

Complexity 

6 Complex licensing procedures hinder 

policy implementation efficiency. 

Public Participation in 

Policy Formation 

7 Stakeholder engagement influences the 

adequacy of maritime subsidy regulations. 

 

Analysis: Regulatory stability, assessed through indicators such as political stability, 

licensing complexities, and public participation, shows a robust influence on the effectiveness 

of subsidized maritime transportation policies. Higher scores in political stability suggest 

greater policy continuity, while challenges in licensing procedures indicate potential barriers 

to efficient policy execution. 

Budgetary Allocations 

Table 2: Budgetary Allocations Indicators and Scoring 

Indicator Scoring 

(1-10) 

Analysis 

Global Economic Conditions 

Impact 

7 Economic fluctuations impact the 

flexibility of budgetary 

allocations. 

Resource Redistribution for 

Priority Sectors 

8 Effective resource reallocation 

supports priority sector growth. 

External Pressure for Social and 

Environmental Considerations 

6 Pressure for transparency 

influences budgetary decisions. 

 

Analysis: Budgetary allocations, influenced by global economic conditions, resource 

redistribution strategies, and external pressures, play a critical role in shaping subsidized 

maritime transportation policies. Effective reallocation supports priority sectors, while external 

pressures drive considerations for social and environmental impacts in budget decisions. 
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Infrastructure Quality 

Table 3: Infrastructure Quality Indicators and Scoring 

Indicator Scoring 

(1-10) 

Analysis 

Logistics Performance 

Enhancement 

9 High-quality infrastructure reduces 

logistics costs and enhances service 

efficiency. 

Adequacy of Handling 

Increased Cargo Volumes 

7 Inadequate facilities hinder efficient 

maritime transport operations. 

Integration of Sea and 

Land Infrastructure 

6 Poor integration increases logistics costs 

and reduces efficiency. 

 

Analysis: Infrastructure quality is crucial for optimizing maritime transportation 

operations. High scores in logistics performance enhancement indicate effective infrastructure, 

while challenges in handling increased cargo volumes and sea-land integration highlight areas 

for improvement to enhance efficiency. 

Policy Implementation Effectiveness 

Table 4: Policy Implementation Indicators and Scoring 

Indicator Scoring 

(1-10) 

Analysis 

Timeliness and Targeting of 

Subsidies 

8 Timely and targeted subsidies 

enhance policy effectiveness. 

Transparency and Anti-

Corruption Measures 

7 Transparency improves subsidy 

accountability and effectiveness. 

Evaluation and Monitoring 

Mechanisms 

8 Effective monitoring ensures subsidy 

efficiency and effectiveness. 

 

Analysis: Effective policy implementation is crucial for achieving desired outcomes in 

subsidized maritime transportation. Timely and targeted subsidies, coupled with transparency 

and robust evaluation mechanisms, contribute to enhancing policy effectiveness and 

accountability. 

Integrated Analysis 

The integration of quantitative and qualitative data provides a comprehensive 

understanding of the dynamics influencing subsidized maritime transportation policies. 

Triangulation of findings across regulatory stability, budgetary allocations, infrastructure 

quality, and policy implementation effectiveness reveals interdependencies and key drivers 

shaping policy outcomes. 
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Additionally, Indonesian sea transportation subsidy service policies are shaped by various 

factors that aim to enhance regional economic growth. The literature highlights several critical 

influences: 

1. Political and Regulatory Environment: Political stability and regulatory frameworks 

significantly impact policy formulation and implementation in the maritime sector. 

Stability fosters consistency in policies, encouraging long-term investments and 

infrastructure development (Table 1). 

2. Economic Considerations: Economic conditions, both global and domestic, dictate 

budgetary allocations and resource management for subsidies. Effective economic 

policies ensure that subsidies are allocated strategically to support priority sectors and 

regional development initiatives (Table 2). 

3. Infrastructure Development: Quality infrastructure is pivotal for enhancing logistics 

performance and reducing operational costs in maritime transport. Adequate facilities 

for handling increased cargo volumes and integrated sea-land infrastructure are crucial 

for efficient operations (Table 3). 

4. Policy Implementation Effectiveness: Timely and targeted implementation of 

subsidies, coupled with transparency and effective monitoring, ensures accountability 

and enhances the impact of policies on regional economic growth (Table 4). 

Indicators and Comprehensive Tables 

Table 5: Political and Regulatory Environment Indicators and Scoring 

Indicator Scoring (1-

10) 

Analysis 

Political Stability 

Impact 

8 Stable political environment supports 

consistent policy frameworks. 

Regulatory Framework 

Efficiency 

7 Efficient regulations facilitate streamlined 

policy implementation. 

Public Policy 

Consistency 

6 Consistency in public policies promotes 

investor confidence. 

 

Analysis: Political stability and efficient regulatory frameworks contribute to a 

conducive environment for sea transportation subsidy policies. Higher scores indicate greater 

policy consistency and regulatory efficiency, crucial for fostering regional economic growth. 
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Table 6: Economic Considerations and Budgetary Allocations 

Indicator Scoring (1-

10) 

Analysis 

Global Economic Impact 7 Global economic conditions influence 

budgetary flexibility. 

Resource Allocation for 

Priority Sectors 

8 Strategic resource allocation supports 

regional economic priorities. 

Economic Policy 

Adaptability 

6 Adaptive economic policies cater to 

changing economic dynamics. 

Analysis: Economic considerations drive budgetary decisions in sea transportation subsidies, 

focusing on prioritizing sectors that contribute to regional economic growth. Adaptive policies 

ensure responsiveness to economic fluctuations, enhancing subsidy effectiveness. 

 

Table 7: Infrastructure Development Indicators 

Indicator Scoring 

(1-10) 

Analysis 

Logistics Performance 

Enhancement 

9 High-quality infrastructure reduces 

logistics costs and enhances efficiency. 

Cargo Handling 

Capacity 

7 Adequate facilities for handling increased 

cargo volumes are critical. 

Sea-Land Integration 6 Integrated infrastructure minimizes 

logistics bottlenecks. 

Analysis: Infrastructure quality directly impacts maritime transport efficiency. Investments in 

logistics and cargo handling infrastructure are essential for supporting increased trade volumes 

and reducing operational costs, thereby bolstering regional economic growth. 

 

Table 8: Policy Implementation Effectiveness 

Indicator Scoring (1-

10) 

Analysis 

Timeliness and Targeting of 

Subsidies 

8 Timely and targeted subsidies enhance 

policy impact. 

Transparency and 

Accountability 

7 Transparent policies ensure 

accountability and public trust. 

Monitoring and Evaluation 

Mechanisms 

8 Effective monitoring enhances subsidy 

efficiency. 

Analysis: Effective policy implementation ensures subsidies reach intended beneficiaries 

promptly and transparently. Robust monitoring and evaluation mechanisms enhance policy 

effectiveness, aligning with regional economic growth objectives. 

Integrated Analysis 

The integration of these factors underscores the complexity of sea transportation subsidy 

service policies in Indonesia. Political stability, economic considerations, infrastructure 
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development, and effective policy implementation collectively shape policies aimed at 

supporting regional economic growth. These findings provide a comprehensive framework for 

policymakers and stakeholders to enhance policy effectiveness and achieve sustainable 

economic development through subsidized maritime transportation. 

The results highlight the multifaceted influences on Indonesian sea transportation 

subsidy service policies in supporting regional economic growth. The comprehensive tables 

and analysis of key indicators provide a nuanced understanding of the factors shaping policy 

formulation and implementation. Moving forward, strategic alignment of political, economic, 

infrastructural, and policy implementation aspects will be crucial for optimizing the impact of 

subsidies on regional economic development in Indonesia. 

 

4. DISCUSSION 

The discussion synthesizes the results from the research on factors influencing 

Indonesian sea transportation subsidy service policies, emphasizing their implications for 

regional economic growth. This section critically examines the findings, explores their 

significance in the context of existing literature, and discusses their practical implications for 

policymakers and stakeholders. 

Political and Regulatory Environment 

The political and regulatory environment plays a pivotal role in shaping sea 

transportation subsidy policies in Indonesia. As highlighted in the results, political stability and 

efficient regulatory frameworks are crucial for ensuring policy consistency and investor 

confidence. The high scores in indicators such as political stability impact and regulatory 

framework efficiency underscore the importance of a stable political climate and streamlined 

regulations in facilitating effective policy formulation and implementation. Indonesia's 

maritime sector operates within a dynamic political landscape where stability influences policy 

continuity and long-term planning. A stable political environment minimizes policy disruptions 

and fosters an atmosphere conducive to sustained economic growth. The findings suggest that 

policymakers should prioritize maintaining political stability and enhancing regulatory 

efficiency to support the maritime industry's development through strategic subsidy policies. 

Economic Considerations and Budgetary Allocations 

Economic conditions, both global and domestic, significantly influence the allocation 

of subsidies in the sea transportation sector. The research findings highlight the adaptive nature 

of economic policies in responding to global economic fluctuations and prioritizing resource 

allocations to sectors critical for regional economic growth. Effective economic policies ensure 
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that subsidies are directed towards enhancing productivity, competitiveness, and inclusivity 

across different regions (Kourtit et al., 2017; Tsevtkov et al., 2016). The scoring in indicators 

related to global economic impact and resource allocation for priority sectors indicates 

Indonesia's strategic approach to economic management in the maritime domain. By adapting 

economic policies to changing economic dynamics, policymakers can optimize subsidy 

effectiveness and align investments with regional development priorities. This strategic 

alignment is essential for fostering economic resilience and promoting sustainable growth in 

maritime transport services. 

Infrastructure Development 

Infrastructure quality and development are fundamental to enhancing logistics 

performance and reducing operational costs in maritime transport. The research findings 

emphasize the importance of investing in high-quality infrastructure capable of handling 

increased cargo volumes and integrating sea-land transportation networks. The tables depicting 

logistics performance enhancement and cargo handling capacity underscore the critical role of 

infrastructure in improving efficiency and competitiveness. In Indonesia, challenges persist 

regarding the adequacy and integration of maritime infrastructure, particularly in handling 

growing trade volumes and reducing logistics bottlenecks. Investments in modernizing port 

facilities, enhancing connectivity between ports and inland transportation networks, and 

leveraging technology are essential steps towards enhancing infrastructure resilience and 

efficiency. These efforts are pivotal for supporting economic activities, facilitating trade flows, 

and promoting regional economic integration. 

Policy Implementation Effectiveness 

The effectiveness of policy implementation mechanisms determines the impact of 

subsidies on regional economic growth (Suprapto & Saleh, 2022; Yuliadi, 2020). Timely and 

targeted subsidy allocation, coupled with transparency and accountability measures, enhances 

policy credibility and public trust. The research findings highlight the importance of robust 

monitoring and evaluation mechanisms in ensuring that subsidies achieve their intended 

objectives and benefit targeted stakeholders. Indonesia's efforts to improve policy 

implementation effectiveness are reflected in the high scores for indicators such as timeliness 

and targeting of subsidies, transparency, and monitoring mechanisms. By enhancing these 

aspects, policymakers can mitigate risks of misuse, corruption, and inefficiency, thereby 

maximizing the socio-economic benefits derived from subsidized sea transportation services. 

Effective governance frameworks are essential for sustaining policy impacts and fostering a 

conducive environment for business operations and investment. 
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Integrated Analysis and Implications 

The integrated analysis of factors influencing sea transportation subsidy service policies 

reveals a complex interplay of political, economic, infrastructural, and governance factors 

(Berg, 2013). These findings underscore the need for holistic policy approaches that address 

multi-dimensional challenges and capitalize on opportunities for enhancing maritime sector 

competitiveness and regional economic growth. Strategic alignment of political stability, 

adaptive economic policies, infrastructure development, and effective policy implementation 

mechanisms is critical for optimizing the impact of subsidies on regional economic 

development (Bailey & Ngwenyama, 2009; Sasana, 2019). By addressing infrastructure 

deficiencies, improving policy coherence, and fostering transparency and accountability, 

Indonesia can strengthen its position as a regional maritime hub and catalyst for economic 

growth. 

The discussion of research findings illuminates key insights into the factors influencing 

Indonesian sea transportation subsidy service policies and their role in supporting regional 

economic growth. The comprehensive analysis underscores the importance of political 

stability, adaptive economic policies, infrastructure development, and effective governance in 

shaping policy outcomes. Moving forward, policymakers must prioritize investments in 

infrastructure, streamline regulatory frameworks, and enhance policy implementation 

mechanisms to sustain the momentum of economic growth in the maritime sector. By 

leveraging these insights, Indonesia can navigate challenges, capitalize on opportunities, and 

achieve sustainable development goals through strategic subsidy policies in sea transportation. 

 

5. CONCLUSION 

Based on the comprehensive analysis of factors influencing Indonesian sea 

transportation subsidy service policies and their implications for regional economic growth, 

several key conclusions can be drawn. The research highlighted the critical importance of 

political stability and efficient regulatory frameworks in ensuring policy consistency and 

investor confidence. Economic conditions, both global and domestic, were found to 

significantly shape subsidy allocations, emphasizing the need for adaptive economic policies 

that prioritize resource allocations to sectors crucial for regional development. Infrastructure 

development emerged as a fundamental driver for enhancing logistics performance and 

reducing operational costs in maritime transport. Investments in modernizing port facilities and 

improving connectivity between sea and land transportation networks were identified as 

essential steps towards improving efficiency and competitiveness. Moreover, the effectiveness 



 

 

 

FACTORS INFLUENCING INDONESIAN SEA TRANSPORTATION SUBSIDY POLICIES FOR 

REGIONAL ECONOMIC GROWTH 

  

102       International Journal of Economics and Management Sciences - VOLUME 1, NO. 4, November 2024 

 
 

of policy implementation mechanisms, including transparency, accountability, and robust 

monitoring, was crucial in maximizing the socio-economic benefits of subsidized sea 

transportation services. These insights underscore the importance of integrated policy 

approaches that address multi-dimensional challenges and capitalize on opportunities for 

sustainable economic growth in Indonesia's maritime sector. Looking ahead, policymakers are 

urged to continue prioritizing infrastructure investments, enhancing policy coherence, and 

strengthening governance frameworks to sustain the positive impacts of subsidy policies on 

regional economic development. By doing so, Indonesia can further solidify its position as a 

strategic maritime hub and foster inclusive growth across its diverse regions. 
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