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  Abstract, Economic growth is one of the main benchmarks for assessing a country's economic 

performance over time. Increased and sustainable economic growth are essential requirements for 

continued economic development. This study aims to explore the impact of foreign debt, foreign 

investment, inflation, and non-oil and gas exports, both individually and simultaneously, on eco-

nomic growth in Indonesia. The data used in this study are time series for three decades, from 

1994 to 2023. The methodology used in this study is multiple linear regression analysis, which 

aims to determine the effect of independent variables on dependent variables, both individually 

and simultaneously. The findings of this study indicate that simultaneously, foreign debt, foreign 

investment, inflation, and non-oil and gas exports have a significant impact on Indonesia's eco-

nomic growth during the period 1994 to 2023. Separately (partially), foreign debt and inflation 

have a significant negative effect on Indonesia's economic growth in the period 1994 to 2023. On 

the other hand, foreign investment shows an insignificant negative impact on the country's eco-

nomic growth in the same period. However, non-oil and gas exports have a significant positive 

impact on Indonesia's economic growth between 1994 and 2023. 

Keywords: Foreign Debt, Foreign Direct Investment, Inflation, Indonesian Economic Growth, 

Non-Oil  Gas Exports,. 

 

1. INTRODUCTION 

Indonesia is a country that is in the development stage, rich in natural resources and 

abundant human resources. Although it has hopes of becoming independent and not de-

pendent on other countries, the reality is that Indonesia still needs external assistance. In 

the current era of globalization, it is important for Indonesia to adapt and establish coop-

eration with various countries for the sake of national development progress. 

The goal of national development is to improve the welfare of Indonesian citizens and 

society as a whole, with Pancasila and the 1945 Constitution as the basis and reference. 

The development process must be carried out evenly, fairly, and prosperously throughout 

all regions, not just centered on certain areas. This principle must be applied in various 

sectors, including economic, social, cultural, legal, and defense. To achieve these goals, 

the government needs to implement development programs based on the values of Pan-

casila and the 1945 Constitution. 

One of the key indicators for evaluating a country's economic growth in a certain 

period is Gross Domestic Product (GDP) data. According to Rudriger (2006), GDP re-

flects the market value of final goods and services produced by resources in a country 

during a certain period, usually one year. Therefore, GDP plays a very important role in 
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the economy, so that analysis of the various factors that influence it becomes very im-

portant (Arsyad, 2004). 

 

 

Sumber: International Monetary Fund, 2024 

Figure 1. Data on Indonesia's GDP (Economic Growth) Level (%) 

Based on Figure 1, Indonesia's economic growth between 1994 and 2023 shows a 

fluctuating pattern, with periods of significant increases and decreases. One of the most 

important moments occurred in 1997-1998, when the Indonesian economy was destroyed 

by the monetary crisis that hit Asia. The crisis caused economic growth to plummet to -

13.1%, even though in 1997 the growth rate reached 4.7%. 

The Asian financial crisis that had a major impact on Indonesia began in July 1997, 

when Thailand took steps to eliminate its fixed exchange rate policy. This step triggered a 

significant devaluation of the Thai currency, which quickly had a tremendous impact on 

the entire Southeast Asia region. Indonesia was not spared from the shock of the crisis that 

hit at that time (Nirmaya et al., 2020). 

After going through the monetary crisis, Indonesia's economic growth managed to 

reach 5% in 2000. Since then, the positive trend has continued. However, between 2008 

and 2009, Indonesia's economic growth declined, dropping to 4.7% due to the impact of 

the global financial crisis (Sugema, 2012). 

After facing a difficult period of crisis, Indonesia's economic growth showed signifi-

cant progress by reaching 6.4% in 2010. However, in 2020, the arrival of the Covid-19 

pandemic had a major impact, causing Indonesia's economic growth rate to be corrected 

to -2.1%. However, entering 2023, the Indonesian economy began to show signs of recov-

ery, recording growth of 5%. 

According to Khair and Rusydi (2016), it is hoped that sustainable economic growth 

can provide prosperity for the community and attract investment from abroad to a country. 

However, developing countries often face many obstacles due to lack of capital, which 

impacts their ability to develop optimally. This leads to an uneven distribution of income 

among the community, which then creates significant social inequality. Therefore, it is 

very important to carry out development that not only focuses on reducing this inequality, 

but also on improving the welfare of the community as a whole. To achieve these devel-

opment goals, a large allocation of funds is needed. However, if it relies too much on the 

government budget, this can cause a deficit. The limited sources of domestic financing 

encourage the government to take strategic steps, one of which is by adopting a foreign 

debt policy as a solution to overcome the problem of the budget deficit (Warer and Setyari, 

2021). 

One way that is considered successful in overcoming the challenge of minimal local 

capital mobilization is to invite investment from abroad. The form of this investment can 
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vary widely, such as aid, official development loans, private capital flows that include 

bilateral and multilateral debt, and foreign direct investment. In addition, there are also 

portfolio investments, bank loans, other commercial debts, and trade credits related to ex-

ports or imports. This external capital can be used for both public and private sectors 

(Bonokeling, 2016). 

Capital flows provide significant opportunities for developing countries, including In-

donesia, which require large amounts of funds to support their economic progress and 

growth. One solution to meet this funding requirement is through taking loans from other 

countries. Rudi et al., (2016) stated that one of the main reasons for using foreign loans is 

the limited savings in the country. 

The financial crisis that hit Indonesia between 1997 and 1998 caused a significant 

increase in foreign debt, especially when viewed from the perspective of the value in ru-

piah. The decline in the value of the rupiah against the US dollar and other currencies in 

the world was the main factor causing this situation. To overcome this problem, the gov-

ernment was forced to make a decision to increase new debt in an effort to pay off debt 

that had matured. The addition of debt causes the obligation to pay principal and interest 

on debt to continue to increase every year. This has a negative impact on the performance 

of the State Budget, as seen from the continuous decline (Warer and Setyari, 2021). 

Khodaparasti and Reza (2016) highlight the importance of government vigilance in 

dealing with increasing foreign debt, because this can result in undesirable results. Didu 

(2017) added that if foreign debt, especially those with high interest rates, is not properly 

controlled, it could pose a risk to Indonesia. On the other hand, Purwanti and Anggini 

(2024) show that the large amount of foreign debt adds to the burden on society through 

taxes set by the government. In addition, the surge in foreign debt also contributed to the 

decline in the rupiah exchange rate against foreign currencies, which ultimately had an 

impact on the increase in people's living costs. The government's responsibility to pay 

foreign debt when it matures will continue to put pressure on the value of the rupiah, be-

cause the repayment is made in foreign currency. This will increase demand for the cur-

rency, leading to a decline in the value of the rupiah. However, foreign debt is still the 

main source of covering the State Budget (APBN) deficit and also plays an important role 

in the growth of Gross Domestic Product (GDP), which can ultimately support economic 

development. 

 

Sumber: Badan Pusat Statistik (2017) dan Kementerian Keuangan (2023) 

Figure 2. Data on the Development of Indonesia's Foreign Debt (USD Million) 

Figure 2 shows the development of Indonesia's foreign debt from 1994 to 2023. Be-

tween 2009 and 2010, Indonesia's foreign debt increased significantly, with a total increase 

reaching 17% or equivalent to 202,413 million USD. This sharp increase was due to the 

large amount of debt that matured in 2010 (Yudiarti et al., 2018). Overall, Indonesia's 

foreign debt shows a fairly prominent increasing trend every year. In 2023, Indonesia's 

foreign debt was recorded at 408,534 million USD. According to Fedihartono et al., 

(2023), fluctuations in the rupiah exchange rate or increases in the exchange rate can affect 

the amount of Indonesia's foreign debt, because the debt is paid off in foreign currency. In 

an interview with UNAIR News, Prof. Dr. Sri Herianingrum, SE., MSc emphasized that 
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the increase in debt financing realization by 36% should be a warning signal for the Indo-

nesian economy. He warned that without proper management, this debt could become a 

major burden for the government, especially in terms of principal and interest payments 

on debt (Nurdiansyarani, 2024). 

To encourage quality economic growth, the government must actively seek new ways 

to obtain funds, both from domestic and international sources. The funds needed can come 

from foreign debt or from foreign investment. The role of foreign investment is very im-

portant in long-term development plans, especially in developing countries (Todaro, 

2006:259). The presence of Foreign Investment is expected to support positive economic 

growth, although views on this matter vary. According to Todaro and Smith (2003), there 

are two different points of view on the existence of foreign capital. The first group believes 

that foreign investment can help fill the gap in terms of savings, foreign exchange, gov-

ernment revenue, and managerial capacity. With this, the desired growth and development 

goals can be achieved. However, there is also a skeptical group who doubts the positive 

benefits of foreign capital, especially related to multinational companies. They argue that 

foreign investment can reduce the level of domestic investment. Their concerns relate to 

the possibility that in the long term, foreign investment could actually cause a reduction 

in foreign exchange earnings due to increased imports of semi-finished goods and capital 

goods, as well as the remittance of profits, interest, royalties, and management fees to the 

company's home country. 

Capital formation plays a very vital role in spurring economic development. On the 

other hand, inflation also has a major influence. Inflation is a term that describes a situation 

where the price of goods and services increases overall and continuously. This situation is 

often triggered by increasing demand, in line with the basic principle of the law of demand: 

the higher the need for a good, the greater the opportunity for the price of that good to 

increase, especially if the supply is limited (Sukirno, 2011). 

Indonesia, with abundant natural resources such as minerals, agricultural products, 

and oil and gas, has great opportunities in global trade. This includes both exports, which 

send goods and services to other countries, and imports, which receive goods and services 

from abroad. The value of exports is closely related to Gross Domestic Product (GDP); an 

increase in exports can increase GDP growth if other factors are constant. In addition, 

people's income also affects the level of imports. Increases in national income usually 

increase the amount of goods imported. However, if the value of imports exceeds income 

from exports, the balance of payments can be negative and cause a deficit (Hasmarini and 

Murtiningsih, 2017). 

For Indonesia, natural resources—derived from the oil and gas sector as well as non-

oil and gas—are an important foundation in building competitive advantage. Therefore, 

these goods can be marketed through exports. International transactions offer many ad-

vantages, including the opportunity to obtain products at lower costs, which can then be 

resold on the world market at higher rates. International trade activities are often affected 

by variations in the prices of goods in various countries (Nopirin, 1997). 

 

Sumber: Badan Pusat Statistik, 2024 

Figure 3. Data on Development of Oil and Gas and Non-Oil and Gas Export Val-

ues (USD Million) 
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In Figure 3, it can be seen that in 1994, the value of Indonesia's oil and gas exports 

reached 9,693.60 million USD, while the value of exports outside the sector was much 

higher, reaching 30,359.70 million USD. In the following years, non-oil and gas exports 

showed very significant growth every year, much faster than oil and gas exports. Until 

2023, the value of non-oil and gas exports had increased rapidly to 242,852.50 million 

USD, while oil and gas exports only reached 15,921.80 million USD in the same year. 

Changes in Indonesia's export structure were influenced by the decline in oil prices on 

the international market which reached their lowest point in the 1980s. To overcome this 

problem, the government issued various policies and deregulated the export sector in the 

hope of encouraging producers to increase non-oil and gas exports. These policies and 

deregulations have had a major impact on the growth of non-oil and gas exports, making 

them the main commodity in Indonesia's export development to date (Haryani and Asrida, 

2021). 

Economic growth is an important measure to assess a country's economic progress. 

Therefore, the study of economic growth is very interesting to study. This study aims to 

identify the factors that influence Indonesia's economic growth from 1994 to 2023. 

During that time, Indonesia has gone through a financial crisis that had a very large 

impact. One of the effects of the crisis was the soaring foreign debt, which also affected 

the country's economic growth. Given this issue, this study aims to investigate how foreign 

debt, foreign investment, inflation rates, and non-oil and gas exports have played an im-

portant role in Indonesia's economic development from 1994 to 2023. 

 

2. RESEARCH METHODS 

This study uses a quantitative approach with an associative method to explore the 

causal relationship between research variables. The study was conducted in Indonesia, 

which experiences changes in economic growth every year. Over the past few years, In-

donesia has experienced significant economic progress. Based on Ramadhan et al., (2023), 

the oil and gas export sector and commodities other than oil and gas play a crucial role in 

the national economy. 

Researchers will use secondary data obtained from other sources and not from primary 

sources. Data collection methods include literature reviews, annual report analysis, docu-

ment studies, and references to previous research. Various references and publications 

from official institutions such as the International Monetary Fund, Ministry of Finance, 

Ministry of Investment, Bank Indonesia, and the Central Statistics Agency will be used as 

reference sources. The data to be examined covers a time span from 1994 to 2023. 

The time series data used covers 30 years, and the multiple linear regression method 

is applied to analyze the effect of independent variables on dependent variables both sim-

ultaneously and partially. 

 

3. DATA AND DISCUSSION OF RESEARCH RESULTS 

Research Data Analysis Results 

Descriptive Test 

Table 1. Results of Descriptive Statistical Analysis 

 

Pertumbuhan 

Ekonomi  

(Y) 

Utang Luar 

Negeri 

(X1) 

Penanaman 

Modal Asing 

(X2) 

Inflasi 

(X3) 

Ekspor Non-Mi-

gas (X4) 

Mean 4,490000 228697,4 20639,00 
8,72866

7 
109256,9 

Median 5,000000 163975,5 18518,00 
6,43500

0 
102693,0 

Maximum 8,200000 416935,0 50268,00 
77,6300

0 
275906,1 
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Minimum -13,10000 107824,0 3149,000 
1,68000

0 
30359,70 

Std. Dev. 3,848004 110118,9 12722,38 
13,5266

2 
66680,84 

Observations 30 30 30 30 30 

Sumber: Data Diolah, 2024 

Table 1 illustrates that the average for the Economic Growth variable is in the range 

of 4.49, with values varying between -13.1 to 8.20 and a recorded standard deviation of 

3.848004. As for the Foreign Debt variable, the average is around 228697.4, with varia-

tions between 107824.0 to 416935.0 and a standard deviation reaching 110118.9. Mean-

while, for the Foreign Investment variable, the average value is in the range of 20639.00, 

with a range from 3149,000 to 50268.00 and a recorded standard deviation of 12722.38. 

For the Inflation variable, the average is around 8.728667, with a range between 1.680000 

to 77.63000 and a standard deviation recorded at 13.52662. On the other hand, the Non-

Oil and Gas Export variable has an average close to 109256.9, with a variability between 

30359.70 to 275906.1 and a standard deviation recorded at 66680.84. 

Classical Assumption Test 

Normality Test 

Table 2. Results of the Jarque-Bera Normality Test 

0

1

2

3

4

5

-5 -4 -3 -2 -1 0 1 2 3

Series: Residuals
Sample 1994 2023
Observations 30

Mean       1.62e-15
Median   0.083341
Maximum  2.952641
Minimum -4.745858
Std. Dev.   1.848411
Skewness  -0.781585
Kurtosis   3.444654

Jarque-Bera  3.301524
Probability  0.191904

 

Sumber: Data Diolah, 2024 

Based on information from table 2, the Jarque-Bera probability is recorded at 

0.191904. This figure is greater than the 5 percent significance level (0.05). Therefore, the 

data in the study covering Economic Growth (Y), Foreign Debt (X1), Foreign Investment 

(X2), Inflation (X3), and Non-Oil and Gas Exports (X4) are considered to have a normal 

distribution. 

Multicollinearity Test 

Table 3. Multicollinearity Test Results 

Variable 
Coefficient 

Variance 

Uncentered 

VIF 

Centered 

VIF 

C 0,972391 7,360494 NA 

Utang Luar Negeri 0,000000000062 30,06019 5,503590 

Penanaman Modal Asing 0,0000000023 10,12609 2,720258 

Inflasi 0,000835 1,599662 1,118046 

Ekspor Non-Migas 0,000000000155 19,06631 5,047635 

Sumber: Data Diolah, 2024 

Based on table 3 above, the Variance Inflation Factor (VIF) value for foreign debt 

is recorded at 5.503590, while foreign investment reaches 2.720258, inflation is 

1.118046, and non-oil and gas exports show a value of 5.047635. All of these variables 

have VIF values below 10. Therefore, we can conclude that this model does not show 

signs of multicollinearity. 
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Heteroscedasticity Test 

Table 4. Results of Heteroscedasticity Test with ARCH 

Heteroskedasticity Test: ARCH 

F-statistic 0,005332 Prob. F(1,27) 0,9423 

Obs*R-squared 0,005726 Prob. Chi-Square(1) 0,9397 

Sumber: Data Diolah, 2024 

Based on table 4, it can be seen that the Chi-Square probability value is at 0.9397. 

This number exceeds α = 0.05, which indicates that there is no heteroscedasticity problem 

in this model. 

Autocorrelation Test 

Table 5. Autocorrelation Test Results 

Breusch-Godfrey Serial Correlation LM Test: 

F-statistic 0,452099     Prob. F(2,23) 0,6418 

Obs*R-squared 1,134778     Prob. Chi-Square(2) 0,5670 

Sumber: Data Diolah, 2024 

Based on table 5, the Chi-Square probability value is recorded at 0.5670, which ex-

ceeds α at the 0.05 level. This indicates that in the analyzed model, there is no indication 

of autocorrelation, because the Chi-Square probability value is greater than α = 5%. 

Multiple Linear Regression Analysis 

Table 6. Multiple Linear Regression Test Results 

     
Variable Coefficient Std. Error t-Statistic Prob.   

     
C 9,578053 0,986099 9,713075 0,0000 

Utang Luar Negeri -0,0000249 7,88E-06 -3,165442 0,0040 

Penanaman Modal Asing -0,0000391 4,79E-05 -0,815649 0,4224 

Inflasi -0,240092 0,028898 -8,308219 0,0000 

Ekspor Non-Migas 0,0000322 1,25E-05 2,583518 0,0160 

     R-squared 0,769258     Mean dependent var 4,490000 

Adjusted R-squared 0,732340     S.D. dependent var 3,848004 

S.E. of regression 1,990800     Akaike info criterion 4,365962 

Sum squared resid 99,08212     Schwarz criterion 4,599495 

Log likelihood -60,48943     Hannan-Quinn criter. 4,440671 

F-statistic 20,83656     Durbin-Watson stat 1,595896 

Prob(F-statistic) 0,000000    

     Source; Processed Data, 2024 

Based on the results of the regression test in table 6, the multiple linear regression 

analysis equation for this study is: 

Y = α + β1 X1 + β2 X2 + β3 X3 + β4 X4 + 𝜇 

PE = 9,578053 - 0,0000249 ULN - 0,0000391 PMA – 0,240092 INF + 0,0000322 Ex 

Non-Migas 

The regression result equation can be explained as follows: 

a) The constant value of 9.578053 indicates that without changes in foreign debt, for-

eign investment, inflation, and non-oil and gas exports, economic growth is esti-

mated to increase by 9.578053 percent. 
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b) The regression coefficient of foreign debt is negative -0.0000249, meaning that an 

increase in foreign debt of 1 million USD causes economic growth to decrease by -

0.0000249. And vice versa. 

c) Meanwhile, the regression coefficient of foreign investment also shows a negative 

number of -0.0000391, where an increase of 1 million USD reduces economic 

growth by -0.0000391. And vice versa. 

d) The regression coefficient of inflation is recorded as negative -0.240092, stating that 

a 1% increase in inflation reduces economic growth by -0.240092. And vice versa. 

e) Meanwhile, the regression coefficient for non-oil and gas exports shows a positive 

figure of 0.0000322, where every increase of 1 million USD will increase economic 

growth by 0.0000322. And vice versa. 

Hypothesis Testing 

t-test (Partial Test) 

Table 7. Partial Test Results 

Variable Coefficient Std. Error t-Statistic Prob. 

C 9,578053 0,986099 9,713075 0,0000 

Utang Luar Negeri -0,0000249 7,88E-06 -3,165442 0,0040 

Penanaman Modal Asing -0,0000391 4,79E-05 -0,815649 0,4224 

Inflasi -0,240092 0,028898 -8,308219 0,0000 

Ekspor Non-Migas 0,0000322 1,25E-05 2,583518 0,0160 

Sumber: Data Diolah, 2024 

The results of the t-test can be seen in Table 7 above. If the probability value of t 

count is greater than 0.05, then it can be concluded that the independent variable does not 

have a significant effect on the dependent variable. The following is an explanation of 

the results of the t-test for each independent variable: 

a) The Foreign Debt variable has a t-value of -3.165442 with a Prob. (significance) 

value of 0.0040 (<0.05) so it can be concluded that H0 is rejected and H1 is accepted, 

indicating that Foreign Debt has a negative and significant effect on Indonesia's Eco-

nomic Growth. 

b) The Foreign Investment variable has a t-value of -0.815649 with a Prob. (signifi-

cance) value of 0.4224 (>0.05), so H0 is accepted and H1 is rejected, meaning that 

Foreign Investment has a negative and insignificant effect on Economic Growth. 

c) The Inflation variable has a t-value of -8.308219 with a Prob. (significance) of 

0.0000 (<0.05), so H0 is rejected and H1 is accepted, indicating that Inflation has a 

negative and significant effect on Indonesia's Economic Growth 

d) The Non-Oil and Gas Export variable has a t-value of 2.583518 with a Prob. value 

(significance) of 0.0160 (<0.05) so H0 is rejected and H1 is accepted, indicating that 

Non-Oil and Gas Exports have a positive and significant effect on Indonesia's Eco-

nomic Growth. 

F-Statistic Test (Overall Test) 

The impact of independent variables such as foreign debt (X1), foreign investment 

(X2), inflation rate (X3), and non-oil and gas exports (X4) simultaneously on the depend-

ent variable, namely economic growth (Y) can be analyzed by comparing the probability 

value of the F-statistic with α = 0.05. Based on table 6, the probability of the F-statistic 

has a value of 0.000000 which is smaller than α = 0.05. This means that H0 is rejected 

and H1 is accepted. Thus, these variables simultaneously have a significant influence on 

Indonesia's economic growth. 
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Analysis of the Determination Coefficient (R-Square / R2) 

The purpose of testing the coefficient of determination is to see how well the model 

explains the differences in the variables studied. The adjusted R2 figure is used to assess 

the optimal regression model, because its value can change with the addition or reduction 

of independent variables. The test results show that the adjusted R2 is 0.732340 or 73.2%, 

which means that 73.2% of the variation in Indonesia's economic growth can be explained 

by foreign debt, foreign investment, inflation, and non-oil and gas exports, while 26.8% 

is caused by other factors. 

Discussion of Research Results 

The Effect of Foreign Debt (X1) on Indonesia's Economic Growth (Y) 1994-2023 

Referring to table 7, the foreign debt variable (X1) shows a probability of 0.0040 

which is smaller than 0.05 and a t-value of -3.165442. This indicates that the foreign debt 

variable has a negative and significant effect on economic growth (Y) in Indonesia. The 

regression coefficient for the foreign debt variable is recorded at -0.0000249, which 

means that an increase in foreign debt will reduce Indonesia's Economic Growth by -

0.0000249. This study shows that the foreign debt variable has a significant negative 

impact partially on Indonesia's Economic Growth. This result is not in line with the hy-

pothesis proposed, which argues that foreign debt has a positive partial effect on eco-

nomic growth. 

The findings of this study are in line with the results stated by Syaparuddin et al., 

(2015), which revealed that the effect of foreign debt on the economic growth of ASEAN 

countries is negative and significant. This result is also in line with the study by Saputra 

and Kesumajaya (2016), and Yuliana et al., (2023), which emphasized that foreign debt 

has a negative and significant effect on economic growth. 

The Effect of Foreign Investment (X2) on Indonesia's Economic Growth (Y) 1994-

2023 

Based on the existing table, the foreign investment variable (X2) shows a probability 

of 0.4224 which is greater than 0.05 and a t-value of -0.815649. This means that we can 

conclude that foreign investment has an insignificant negative impact on economic 

growth (Y) in Indonesia. The regression coefficient for the foreign investment variable is 

recorded at -0.0000391, which indicates that every time foreign investment increases, 

Indonesia's economic growth will decrease by -0.0000391. This finding contradicts the 

hypothesis that foreign investment has a negative and insignificant effect individually on 

Indonesia's economic growth. This result is also inconsistent with the hypothesis that 

suggests that foreign investment has a positive effect individually on economic growth.  

This study shows that foreign investment (PMA) has a negative and insignificant 

effect on Gross Domestic Product and economic growth, in line with the findings of Rofii 

and Ardyan (2017), Andriani et al., (2021) and Asiyan's research (2013) which states that 

foreign investment does not have a significant impact on economic growth in East Java. 

Fluctuations in PMA reflect the low confidence of domestic investors in East Java, caused 

by problems with infrastructure governance and communication between entrepreneurs 

and the government. Good infrastructure, especially transportation, is essential to increas-

ing economic efficiency and reducing distribution costs. 

The Effect of Inflation (X3) on Indonesia's Economic Growth (Y) 1994-2023 

Based on table 7, the inflation variable (X3) has a probability of 0.0000 <0.05 and a 

calculated t value of -8.308219, so it can be concluded that the inflation variable has a 

negative and significant effect on Indonesia's economic growth (Y). The regression co-

efficient of the inflation variable is -0.240092, which means that if inflation increases, it 

will reduce Indonesia's Economic Growth by -0.240092. The results of this study are in 

accordance with the hypothesis proposed that inflation has a negative and significant par-

tial effect on Indonesia's economic growth. 

The results of this study are in line with research conducted by Ardiansyah (2017) 

which states that the inflation variable has a significant and negative effect on economic 

growth in Indonesia. Likewise, research conducted by Rofii and Ardyan (2017) stated 

that the inflation variable has a negative and significant effect on economic growth in 

East Java, as well as research conducted by Syafi'i et al., (2021) which states that inflation 
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partially also has a negative and significant effect on economic growth on the economic 

growth of ASEAN countries. 

The Effect of Non-Oil and Gas Exports (X4) on Indonesia's Economic Growth (Y) 

1994-2023 

Data from table 7 shows that the non-oil and gas export variable (X4) has a proba-

bility of 0.0160 <0.05 and a t-value of 2.583518. This shows that non-oil and gas exports 

have a positive and significant impact on economic growth (Y) in Indonesia. The regres-

sion coefficient for non-oil and gas exports is 0.0000322, which shows that an increase 

in non-oil and gas exports will increase Indonesia's economic growth by 0.0000322. The 

results of this study are in accordance with the hypothesis proposed that non-oil and gas 

exports have a positive and significant partial effect on Indonesia's economic growth. 

This study shows that non-oil and gas exports have a positive and significant impact 

on economic growth, in accordance with the findings of Ramadhan et al., (2023) and 

other studies by Siregar (2019), Nurdani and Puspitasari (2023), and Ginting (2017). Ac-

cording to Nurdani and Puspitasari (2023), more goods and services exported will in-

crease domestic production and export revenues. In other words, higher non-oil and gas 

export values will increase production and foreign exchange earnings, which will support 

resources and investment, thereby driving higher economic growth. 

 

4. CONCLUSION  

Based on the analysis that has been carried out, there are several conclusions that 

can be conveyed as follows: 

1. Simultaneously, the variables of foreign debt, foreign investment, inflation, and non-

oil and gas exports have a significant effect on Indonesia's economic growth in 1994-

2023. 

2. Partially, the variables of foreign debt (X1), inflation (X3), non-oil and gas exports 

(X4) have a significant effect on Indonesia's economic growth. Meanwhile, the 

variable of foreign investment (X2) does not show a significant effect on Indonesia's 

economic growth in 1994-2023. 
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