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Abstract: This study aims 1) to determine the effect of Institutional Ownership, independent board 

of commissioners and capital structure on Firm Value. 2) To determine the effect of Capital Structure 

in moderating Institutional Ownership and independent board of commissioners on Firm Value. The 

research method uses quantitative descriptive analysis with secondary data types. The analysis tool used 

in this study was carried out using the PLS (Partial Least Squares) approach with outer model and inner 

model measurement models using Smart PLS 3 software. The results of the study showed that Institu-

tional Ownership had an effect on firm value. While the independent board of commissioners and 

capital structure did not affect firm value. Capital structure did not moderate the effect of institutional 

ownership and independent board of commissioners on firm value. 

Keywords: Capital structure, Firm value, Independent board of commissioners, Institutional owner-

ship. 

1. Introduction 
Companies are generally established with the aim of gaining maximum profit, pros-per-

ing company owners and investors, and maximizing shareholder value. Companies have 
short-term and long-term goals. The short-term goal is to gain maximum profit. The long-
term goal is to increase the prosperity and welfare of shareholders. Company values are the 
key to achieving these goals (Andriyanti, 2022). Company value is the success of a company 
in increasing its stock price so that it can prosper the owners of capital. Muliani et al. (2023) 
explained that the higher the increase in stock prices, the higher the company's stock price. 
A company has the main goal of maximizing company value. Company value is the selling 
value as an ongoing business being run by the company. Maximum company value also in-
creases shareholder value which is indicated by a high return on capital for shareholders or 
investors (Apriantini et al., 2022). Increasing the company's value is very important for the 
company, because it can in-crease the prosperity of the owners and shareholders so that the 
company's goals can be as expected. Another ownership structure in Good Corporate Gov-
ernance is institutional ownership, which is defined as the ownership of company shares by 
certain institutions or agencies. Institutional investors are considered capable of using current 
period profit in-formation to predict future profits compared to non-institutional investors. 

The Board of Commissioners plays a very important role for the company, especially in 
the implementation of Good Corporate Governance. Independent commissioners have the 
function of being a balancer in making decisions that consist of members of the board of 
commissioners who come from outside the company (Herwiyanti et al. 2019). 

According to Jensen and Meckling (1976), agency theory is a design that explains the 
contextual relationship between principal and agent, namely between two or more people, a 
group or organization. The principal is the party who has the right to make a decision for the 
future of the company and gives responsibility to another party (agent). Agency conflicts that 
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often occur in efforts to maximize company value can be minimized by implementing good 
corporate governance. The purpose of improving corporate governance is to reduce agency 
conflicts, so that the company's competitiveness and company value can increase. In addition, 
it also provides added value for all parties for those who are interested continuously in the 
long term. 

There is a real phenomenon in Indonesia at the moment, shares of major property issu-
ers tend to weaken, losing the momentum that had been built since the end of last month. 
According to data from the Indonesia Stock Exchange (IDX), as of Friday (10/11/2023), 
shares of PT Modernland Realty Tbk (MDLN) fell 2.94% daily to IDR66/share and minus 
4.35% in a week. MDLN had flown 4.41% on October 24 to IDR71/share. Similar to MDLN 
shares, shares of PT Summarecon Agung Tbk (SMRA) also fell 2.56% daily and corrected 
0.87% in a week. SMRA shares were hit by profit taking after trending up 19% from October 
24 to November 8, 2023. Likewise, shares of PT Lippo Karawaci Tbk (LPKR) and PT Ciputra 
Development Tbk (CTRA) fell 2.30% and 2.21% respectively. Investors appear to be waiting 
for further catalysts from property issuers that have long been in a downtrend. 

The above phenomenon shows that property and real estate companies are experiencing 
a decline due to the unstable economy. The existence of several cases above proves that the 
management of the company by management has not been carried out properly. 

Based on the above phenomena, the phenomenon of declining stock prices in several 
property and real estate companies that have been listed on the stock exchange in a certain 
observation period needs to be considered because with the decline in the company's stock 
price, it can change the image or view of the company's value. There are several factors that 
can affect the company's value, namely ownership structure, independent board of commis-
sioners and capital structure. 

The results of Syamsudin et al.'s research (2020) Capital Structure moderates the effect 
of Institutional Ownership on Firm Value. The results of Setiadharma et al.'s research (2017) 
stated that Capital Structure has no effect on Firm Value and Jhonatan's research (2019) stated 
that Capital Structure has an effect on Firm Value. 

The results of Herwiyanti et al.'s (2019) research stated that there was no significant 
relationship between the Independent Board of Commissioners and Company Value. The 
research conducted (Mishra et al., 2017) concluded that the Independent Board of Commis-
sioners had a positive effect on Company Value. 

The results of Fadila et al.'s (2024) research show that partially the Independent Board 
of Commissioners variable does not have a positive effect on Company Value, namely with a 
Sig. value of 0.058> 0.05 and Tripathi (2023) et al. stated that the company's capital structure 
moderates the relationship between corporate governance mechanisms and company value. 
This study shows that companies that have a high percentage of Independent Board of Com-
missioners do not always have an effect on increasing Company Value. 

The difference between this study and previous studies is in the research variables where 
the previous study used profitability as an independent variable, while this study uses an in-
dependent board of commissioners because several studies iexplain ithat ian iindependent  iboard 

iof icommissioners  ihas ian ieffect  ion icompany ivalue, isuch ias ithe iresults  iof iSeptiani's  istudy i(2023) 

iexplaining ithat ian iindependent  iboard iof icommissioners  ihas ia isignificant  ipositive ieffect ion 

icompany ivalue. iand  ithe inext idifference  iis iin ithe isoftware iused iin ithe iprevious istudy, idata ianaly-
sis  iwas icarried iout ithrough ithe iSPSS iprogram, iwhile ithis istudy  iuses iSmart iPLS i3 isoftware 

ibecause  iSmartPLS  iallows  ithe icalculation  iof  imulti-way iinteractions  isuch ias  ithree-way iinterac-
tions ior ihigher.  I 

 
2. iLiterature  iReview 
Agency iTheory 

Agency itheory iis ia irelationship  ithat iarises  ibetween  itwo iparties  iwhere ione iacts  ias  ian  iagent 

iand ithe iother iacts ias ia iprincipal  iso ithat ia irelationship iis icreated ibetween ithe itwo iparties. iThe 

iprincipal ineeds  ian  iagent  iin  ithe iform  iof  iservices  ito icoordinate  icompany  iactivities  iand igenerate 

imaximum iprofits iaccording ito ithe iprincipal's  iwishes i(Jensen iand iMeckling, i1976). According 

ito iValensia  iand iKhairani i(2019), ithe icore iof ithe iagency irelationship  iis ireleasing ithe ifunction ibe-
tween iinvestor iownership iand icontrol ion ithe ipart iof imanagement, ithis ican iresult iin imanage-
ment  inot  irunning  iaccording  ito  ithe iwishes  iof  ithe ishareholders  iwhich  ithen  icauses  iagency icon-
flict. iThe iproblem ithat iarises iin ithis iagency itheory iis iwhen  ishareholders  ientrust imanagers ito 

iprovide iservices ion itheir ibehalf. iThis irelationship ioccurs ibecause ishareholders  iand imanagers 
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imanage itheir iinterests.  iSeparation  iof  ifunctions  ibetween ishareholders  iand imanagers iis ivery 

imuch ineeded iconsidering  ithe igrowth iof ithe icompany. 
According ito iGosal iet ial. i(2018), ithis iconflict iof iinterest ihas ia inegative iimpact ion ithe icom-

pany iso iit ineeds ito ibe iminimized  iby iimplementing iGood iCorporate iGovernance ito ialign  iinter-
ests  iand  imonitor  iperformance  ito ioptimize  icompany  ivalue.  iBased ion  ithe iunderstanding  iof  iex-
perts, iconclusions  ican ibe idrawn  ifrom iagency itheory,  iwhich  iconsists  iof  ishareholders  igiving  itrust 

iand iauthority  ito icompany imanagers  ito  imake idecisions iand  icarry iout iresponsibilities. 
Institutional  iownership 

Herwiyanti iet ial i(2019) iexplained ithat iinstitutional iownership ihas ia ivery iimportant  irole iin  

iminimizing iagency iconflicts ithat  ioccur ibetween imanagers iand  ishareholders. iInstitutional  iown-
ership iis ithe imost iinfluential iparty iin idecision imaking ibecause iof iits inature ias  ithe imajority ishare-
holder. iInstitutional iownership iis ialso ithe iparty ithat iprovides icontrol iover imanagement iin ithe 

icompany's  ifinancial ipolicies. 
One iof ithe ifactors ithat ican iaffect icompany iperformance iis iinstitutional  iownership.  iInsti-

tutional iinvestors  ican  iplay ia irole iin  imonitoring  ithe icompany's  iagents i(managers). iInstitutional 

iinvestors  ialso  ihave ibetter  iaccess ito iinformation  ibecause iof  itheir iinvestment iactivities,  iwhich 

imeans  ibetter  iknowledge iof  icompany  iperformance, isupervision  icarried  iout iby iinstitutional 

iinvestors  iis  ihighly idependent ion ithe isize iof  ithe iinvestment  imade i(Mishra  iet ial. i2017). 
Institutional  iownership iis  ione iof  ithe itools  ithat  ican  ibe iused  ito  ireduce iagency iconflict.  iThe 

ihigher  ithe ilevel iof  iinstitutional  iownership,  ithe istronger ithe ilevel  iof  isupervision iand  icontrol  icar-
ried iout iby iexternal iparties ito  ithe icompany ito isuppress iopportunistic imanagement ibehavior 

i(Surijadi  iet ial., i2023) istates ithat  iinstitutional  iinvestors iusually  icontrol ia ilarge inumber iof  ishares 

iso ithat ithey ican  iinfluence idecision  imaking.  iThrough  ia ilarge iproportion  iof  iinstitutional  iowner-
ship, iowners ican  idirect imanagement iactions  ito  iapply iconservative  iaccounting iprinciples iwith 

ithe iaim iof iavoiding  iopportunistic  imanagement  iactions  ito  icommit ifraud  iin  ithe icompany's  iper-
formance. iJuliawan  iet  ial. i(2023)  istate  ithat  ithe igreater ithe iinstitutional  iownership  iin  ithe icompa-
ny's iownership  istructure, ithe imore iit  iencourages ithe iuse iof iconservative iaccounting iprinciples 

ias imeasured iby iaccrual imeasures.  
     Independent  iBoard iof iCommissioners 

According ito iJensen iand iMeckling i1976, ian iindependent iboard iof icommissioners  iis ia 

iboard ithat ican iact ias ia isupervisor iof imanagers iin ithe iimplementation  iof ia icorporate igovernance 

isystem.  iIndependent icommissioners  iappear ias ipart  iof  ithe iboard  iof  icommissioners  ibecause ithe 

iboard  iof  icommissioners  ihas inot  ibeen iable ito icarry iout  iits  isupervisory ifunction  iproperly  iand 

iindependently. iIndependent icommissioners  iare iexpected  ito icreate ia imore iobjective,  iinde-
pendent  iclimate,  iand ibe iable ito  imaintain istability ibetween ithe iinterests  iof imajority iand  iminority 

ishareholders. iExplaining ithat  ithe imore isupervisors  ithe ibetter ifor ithe icompany ibecause iit ican 

ireduce ithe ipossibility iof iagency iconflicts  iand ireduce iagency icosts. 
Independent icommissioners  iare imembers iof ithe iboard iof icommissioners  iwho ido  inot 

ihave ifinancial  ior  iorganizational  irelationships  ior ishare iownership  ior  ieven ifamily irelationships  

iwith ithe iother  i19 icommissioner  imembers, iwhether  idirectors ior iprincipals  iin icontrolling  ian-
other irelationship ithat ican iintervene iin ithe iability ito iact  iindependently i(independently).  iInde-
pendent  icommissioners  ican  ialso ibe iinterpreted ias  isomething  ithat  iencourages  ithe icreation  iof  ian 

iobjective iwork iclimate iand ienvironment iand iplaces ifairness iand iequality ibetween iseveral imi-
nority ishareholder  iinterests  iand  iother istakeholders  ibetween  imanagement iand iprincipals iwhich 

iare iassumed ito ibe idecreasing  i(Indrarini, i2019). 
Company iValue 

Salsabila  iand iWidiatmoko  i(2022) iexplain ithe imain  igoal iof  ievery icompany, inamely ito 

iincrease  ishareholder  iprosperity  iby iincreasing  ithe icompany's ivalue.  iCompany ivalue iis ithe 

iinvestor's  iperception  iof ithe icompany's  ilevel  iof  isuccess  iwhich  iis  iclosely  irelated ito  iits  istock  iprice. 

iHigh istock  iprices  ialso  imake ithe icompany's  ivalue ihigh,  iand  iincrease  imarket  iconfidence  inot  ionly 

iin  ithe icompany's  icurrent  iperformance ibut  ialso  iin  ithe icompany's  ifuture iprospects.  iThe istock 

iprice iused igenerally irefers ito  ithe iclosing iprice,  iand iis ithe iprice ithat ioccurs iwhen ithe istock iis 

itraded ion  ithe imarket. 
Company ivalue ican iprovide imaximum  ishareholder  iprosperity iif ithe icompany's  ishare 

iprice iincreases. iCompany ivalue iis ia ipositive isignal ifor iinvestors, ithat ihigh icompany ivalue ire-
flects  ihigh ishareholding iprosperity. iThe ihigher  ithe ishare iprice,  ithe ihigher  ithe iprosperity iof 

ishareholders  i(Melawati iand iRahmawati, i2022) 
Company ivalue iis ian iinvestor's  iperception iof ithe ilevel iof isuccess  iof ia icompany iwhich iis iof-

ten  iassociated iwith istock  iprices.  iHigh  istock iprices  ialso  imake ithe icompany's  ivalue ihigh.  iHigh 

icompany ivalue iwill imake ithe imarket ibelieve inot ionly iin ithe icompany's  icurrent  iperformance  ibut 

ialso iin ithe icompany's ifuture iprospects  i(Wicaksono iand iMispiyanti, i2020). iCompany ivalue iis ia 
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imarket ivalue iof isecurities iin ithe iform iof icompany ishares ithat  iare icirculating ior itransacted  ion ithe 

istock iexchange ior ithe imarket ivalue  iof  iall ifinancial  icomponents  iof  ithe icompany ithat iprospective 

ibuyers iare iwilling  ito ipay iif  ithe icompany  iis isold  iwhich  iis ireflected  iin iits istock  iprice i(Melawati  iand 

iRahmawati,  i2022). 
The icompany's ivalue ican ibe isaid ito ibe igood iwhen iviewed ifrom ithe imanagement iof ia igood  

icapital istructure,  ithis ican  ihave ia ipositive ieffect ion  ithe icompany's  ifinancial icondition. iCapital 

istructure  iis ifinancing ibetween  idebt iand  iequity. iCapital istructure ican ibe idefined ias ithe icomposi-
tion iof  ia icompany's icapital  iseen  ifrom  iits  isources iwhich  ispecifically ishow ithe iportion iof  ithe icom-
pany's  icapital  ithat icomes ifrom  idebt isources i(creditors) iwhile ialso ishowing ithe iportion iof  icapital 

ifrom ithe icapital iowner ihimself  i(Jhonatan,  i2019). 
Capital iStructure 

Capital  istructure  idecisions iinclude  ithe iselection  iof  ifunding isources,  iboth  ifrom  iown  icapi-
tal  iand iforeign icapital iin ithe iform iof idebt. iBoth iof ithese ifunds icome ifrom ioutside ithe icompany 

i(external ifunds) iwhich ican iaffect ithe ivalue iof ithe icompany.  iAccording ito ithe icapital istructure 

itrade-off itheory, iin ian ioptimal  icapital istructure, ithe icompany's ivalue iwill iincrease iif ithe icom-
pany  iuses idebt ibecause iof itax isavings,  ithereby iincreasing ithe iprofit  iper  ishare ithat  iwill ibe ire-
ceived  iby ishareholders. iThe itheory iof icapital istructure, icalled  isignaling  itheory,  istates ithat  icom-
panies  ithat iincrease itheir idebt  iare iseen ias icompanies ithat iare iconfident iin ithe icompany's ifuture 

iprospects. iInvestors iare iexpected  ito itake ithis isignal  ias ia isignal  ithat  ithe icompany ihas  igood  ipro-
spects  iso ithat idebt  iis ia ipositive isign ior isignal.  iThis  ipositive isignal  ishows ithat ithe icapital  istructure 

ican  iincrease ithe ivalue iof  ithe icompany. 
 

3. iProposed iMethod 
The iresearch iapproach iused iin  ithis istudy iis ia iquantitative  iapproach. iQuantitative iresearch  

iis ia itype iof iresearch ithat iproduces ifindings iobtained iusing istatistical  iprocedures ior iother imeans 

iof imeasurement i(Ghozali,  i2018). iThe iobjects  iof ithis  istudy iare iInstitutional  iOwnership  iand 

iIndependent iBoard iof iCommissioners iwhich iare idependent ivariables, iand iCompany iValue ias 

ian iindependent ivariable, iCapital iStructure ias ia imoderating  ivariable. iThe isubjects iin ithis istudy 

iare iProperty  iand iReal iestate icompanies  ilisted ion ithe iIndonesia  iStock iExchange iin i2021-2023. 
The itype iof  idata iin ithis  istudy iis  isecondary  idata,  inamely idata iobtained  ithrough  iintermedi-

ary imedia ior iindirectly iin  ithe iform iof ibooks, irecords,  iexisting  ievidence ior ifinished  idata, ithe idata 

isource iused iin  ithis istudy iis idata iobtained  iin ithe iform  iof iannual ireports  i(Annual iReport) icon-
tained iin ithe iIDX ifor  ithe iperiod  i2021-  i2023.  iOther  idata ior iinformation  iis iobtained  ifrom  ibooks, 

ijournals, iarticles, ithe iinternet, itheses iand ilaws iand iregulations ithat iare irelevant ito ithe iresearch 

iproblem  iand  ithe iuse iof  icompany idata  ion  ithe iIDX. iBecause  iin  igeneral,  icompanies  ion  ithe iIDX 

iare imore itrustworthy, ibecause ithe ipublished iannual ireports ihave ibeen iaudited iby ipublic iac-
countants. 

According ito iGhozali  i(2016),  iPopulation iis ithe isum iof iall iobjects  ior iindividual iunits.  iThe 

ipopulation iin  ithis istudy iis  iall iproperty  iand ireal  iestate icompanies  ilisted ion  ithe iIndonesian  istock 

iexchange. iThe ipopulation iin  ithis istudy iwas i92 iissuers.  iThe isample  iis ipart  iof  ithe ipopulation 

iGhozali  i(2016).  iSampling iin ithis  istudy iwas icarried  iout  iby ipurposive isampling ibased  ion  icertain 

icriteria ithat iare iconsidered ito ihave ia iclose irelationship iwith ipreviously iknown ipopulation  icrite-
ria,  iin  iother  iwords,  isample  iunits  ithat  iare iadjusted  ito icertain  icriteria.  iThis  itechnique ican ibe iused 

iby iresearchers  ito idetermine isamples ibased ion icertain iobjectives, ibut istill imeet ithe iapplicable  ire-
quirements. iThe inumber  iof  isamples  iin ithis istudy iwas i71 iissuers. 

The idata icollection imethod iused iin  ithis istudy iis ithe idocumentation  imethod,  inamely iby 

icollecting  iand  istudying  ithe idata iin ithe iresearch iobject. iThe iresearch  idata iused  iin  ithis  istudy iare 

isecondary  idata isuch ias  ifinancial  ireports,  iannual ireports,  iand iother  icomplementary  idata 

iobtained ifrom ithe iwebsite iwww.idx.co.id  iand  ithe icompany iwebsite. 
In ithis istudy, ithe iindependent ivariables, idependent ivariables iand imoderating ivariables iused iare 

ias ifollows: 
1. Institutional  iownership  i(X) 

Institutional  iownership iis  ithe ipercentage iof  ishares  iowned  iby iinstitutions  ifrom  ithe itotal 

ioutstanding ishares iof ia icompany. iThese iinstitutions  iare ibanks, iinsurance icompanies, ipension 

ifunds, iand iother iinstitutional  iinvestors. iInstitutional ishareholders  ido inot itarget ishort-term ior 

iannual iperformance, ibut ifocus ion ithe ilong iterm iand ihelp imanagement iimprove iits ilong-term ip-
erformance.  iLarge ishareholders iwith  iconcentrated  iownership,  isuch  ias iinstitutional  iinvestors, 

iwill  ibe iable ito  imonitor ithe imanagement  iteam  imore ieffectively  iand ican  iincrease  ithe ivalue iof ithe 

icompany. iZahro i(2020)  iexplains ithat iinstitutional iownership  ican  ibe imeasured iusing ithe ifor-
mula: 
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Institutional  iOwnership i= iNumber  iof  ishares iowned iby iInstitutions  i iX i100% 
Number iof ishares ioutstanding 
 

2. Independent iBoard iof iCommissioners  i(X) 
Independent iCommissioners  iare imembers iof ithe iboard iof icommissioners  iwho iare inot 

iaffiliated  iwith ithe iboard  iof  idirectors,  iother imembers iof  ithe iboard iof icommissioners,  iand  icon-
trolling ishareholders, iand  iare ifree ifrom ibusiness  irelationships  ior  iother irelationships  ithat  imay 

iaffect  itheir iability ito  iact  iindependently.  iJuwita iand iSugijanto  i(2019)  iexplain  ithat  ian  iindependent 

iboard iof icommissioners  ican ibe imeasured  iusing ithe iformula: 
 iNumber  iof  iindependent icommissioners  i iX i100% i 
 iTotal inumber iof icommiss iioners 

3. Company iValue(Y) 
Company ivalue iis  ithe iinvestor's  iperception iof ithe icompany's  ifinancial  icondition. iCom-

pany  ivalue ican  ibe iseen  ifrom  ithe imaximization  iof  ishareholder  iwealth  iwhich  iis  ireflected  iin ithe 

icompany's  istock iprice i(Wibowo, i2016). iIn ithis istudy. ithe iindicator  ifor icalculating  icompany 

ivalue  iis iPrice ito  ibook ivalue i(PBV) iwhich  iis  ithe iratio ibetween  ithe istock imarket  iprice iand  iits  ibook 

ivalue, ithis  iratio ishows ihow ifar  ia icompany iis iable ito icreate icompany  ivalue irelative  ito ithe iamount 

iof icapital  iinvested.  iSusbiyani iet  ial. i(2022)  iexplain  ithat ithe iformula  iused  ito  icalculate  iprice ibook 

ivalue i(PBV) iis ias  ifollows: 
Price ito ibook ivalue i(PBV) i= iMarket iPrice iPer iShare 

Book  iValue iof iShares 
4. Capital iStructure  i(Z) 

Capital istructure  iis ifinancing ibetween idebt iand iequity. iCapital istructure ican ibe idefined ias 

ithe icomposition  iof ia icompany's  icapital  iseen  ifrom iits ispecific  isources, ishowing ithe iportion  iof 

ithe icompany's  icapital  ithat icomes ifrom idebt isources  i(creditors)  iwhile ialso ishowing ithe iportion 

iof icapital  ifrom ithe icapital iowners  ithemselves. iAnggraini  iet  ial. i(2021) iexplain  ithat  icapital  istruc-
ture ican  ibe imeasured iusing ithe iformula: 
DER i= i iTotal iDebt 

 i i i i i i i i iTotal iEquity 
 

4. iResults iand iDiscussion 
Measurement  iModel ior iOuter iModel iTesting 
1. Validity iTes 

PLS  iModel i1 iInitial iResearch  iModel 

 
i i i i i i i i i i i i i i i pic Picture 1. iLoading  ifactor ivalue 
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Table 1  

 

The iresults iof ithe iinitial iresearch imodel icalculation. iFrom ithe ifigure iand itable, iit ican ibe 

iseen ithat  iseveral  iloading  ifactor  ivalues  iare igreater  ithan  i0.70,  ithe iloading  ifactor  ilimit  iused, iin  ithe 

iInstitutional  iOwnership  ivariable  i(X1) iit iis  icategorized  ias  ipassing  ibecause ithe iloading  ifactor  

ivalue iis i1,000 i> i0.70, ifor ithe iIndependent iBoard iof iCommissioners  ivariable i(X2) iit iis icatego-
rized  ias ipassing ibecause ithe iloading ifactor  ivalue iis  i1,000  i>0.70.  iIn  ithe iCompany  iValue ivariable 

i(Y)  iit iis  icategorized ias ipassing  ibecause  ithe iloading ifactor  ivalue iis  i1,000 i> i0.70. iIn  ithe iCapital 

iStructure ivariable i(Z)  iit iis  icategorized  ias  ipassing ibecause ithe iloading  ifactor ivalue iis i1,000  i> i0.70. 

iwhile ifor  ithe imoderation ieffect  i1, inamely  iInstitutional iOwnership  i* iCapital iStructure i(X1 i* iZ) iit 

iis icategorized  ias ipassing  ibecause  ithe iloading  ifactor  ivalue iis  i1,155  i> i0.70. iAnd  ifor ithe imodera-
tion ieffect i2, inamely ithe iIndependent iBoard iof iCommissioners  i* iCapital iStructure i(X2 i* iZ) iit iis 

icategorized ias  ipassing ibecause ithe iloading ifactor  ivalue iis i0.837> i0.70.  iso  ithat  ithe iloading  ifactor 

ivalue ifor ieach ivariable iin ithe iInstitutional iOwnership ivariables i(X1), iIndependent iBoard iof 

iCommissioners  i(X2),  iCompany iValue i(Y)  iand iCapital  iStructure  i(Z)  iin ithe imodel  iabove iis  icate-
gorized  ias ivalid. 

2. Average iVariance iExtracted  iTest 

 

Picture 2. Average Variance Extracted Test 

 

Table 2. Average iVariance iExtracted i(AVE) iValue 

Variable Average iVariance iExtracted 
(AVE) 

Moderation  iEffect i1 1.000 

Moderation  iEffect i2 1.000 

Institutional  iOwnership  i(X1) 1.000 

Independent iBoard  iof iCommissioners 
(X2) 

1.000 

Company iValue i(Y) 1.000 

Capital iStructure  i(Z) 1.000 

 



International Journal of Economics, Commerce, and Management 2025 (July) , vol. 2, no. 3, Padila. 104 of 107 

 

AVE ivalue iof ieach iconstruct iis igreater ithan i0.50. iThus, ithere iis ino iproblem iin iconvergent 

ivalidity  iwith  ithe imodel  ibeing itested, iand  ithis iresearch imodel  ihas igood iDiscriminant iValidity. 

3. Discriminant iValidity iTest 

Table 3. Discriminant iValidity  iValue 

Matrix Effect 

iModeration 

i1 

Effect 

iModeration 

i2 

X1 X2 Y Z 

DER -0.952 -0.955 -0.139 -0.104 0.053 1.000 

DKI 0.063 -0.122 0.126 1.000 -0.111 -0.104 

KI 0.058 0.087 1.000 0.126 0.088 -0.139 

PBV -0.013 -0.007 0.088 -0.111 1.000 0.053 

X1*Z 1.000 0.945 0.058 0.063 -0.013 -0.952 

X2*Z 0.945 1.000 0.087 -0.122 -0.007 -0.955 

       

The icross  iloading  iresults ishow  ithat  ithe iloading  ivalue iof ieach  iindicator  iis  igreater  ithan ithe 

icross iloading ivalue. iBased ion  ithe itable iabove, iit ican  ibe iseen  ithat ithe icross iloading ivalue iof ieach 

iindicator  ion  iits  ivariables  iis igreater  ithan  iother ivariables  iso  ithat  iit  ican  ibe iconcluded ithat ithe idiscri-

minant  ivalidity iis istated ias igood. 

Structural iModel ior iInner iModel iTesting 

1. Test iof iDetermination  iCoefficient  i(R2) 

 

Picture 3. R-Square 

Table 4. R-Square iValue 

 R iSquare R iSquare iAdjusted 

Y 0.049 0.026 

 

The ifigure iand itable iabove ishow ithat ithe ivariables iof iInstitutional  iOwnership i(X1) iand 

iIndependent iBoard iof iCommissioners  i(X2) ihave ian iinfluence  iof  i0.049 ior i4.90% ion ithe ivaria-

ble iof  iCompany iValue i(Y).  iWhile ithe iremaining  i95.10% iis  iinfluenced  iby ivariables  ithat  iare inot 

iincluded iin ithis istudy. iBased  ion  ithis,  ithe icalculation iresults ifor  iR2  ishow ithat iR2 iis iweak. 
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2. Bootsrapping 

Picture 4. Bootstrapping iValues 

Table. 5 

 

 
1. Moderation ieffect i1, inamely ithe icapital istructure ivariable ias ia imoderating ivariable, iis 

inot isignificant ifor ithe iinstitutional iownership ivariable ion icompany ivalue iwith ia ip-
value iof i0.551 i> i0.05. 

2. Moderation ieffect i2, inamely  ithe icapital istructure ivariable iwhich iis ia imoderating ivaria-
ble, iis inot isignificant ifor ithe iindependent iboard iof icommissioners  ivariable ion icom-
pany ivalue iwith ia ip-value iof i0.211  i> i0.05. 

3. The iinstitutional  iownership  ivariable iis  isignificant  ito ithe icompany  ivalue ivariable  iwith  ia 

ip-value iof  i0.034 i< i0.05. 
4. The iindependent iboard iof icommissioners ivariable iis inot isignificant  ito ithe icompany 

ivalue ivariable iwith ia ip-value  iof i0.706  i> i0.05. 
5. The icapital istructure ivariable iis inot isignificant ito ithe icompany  ivalue ivariable iwith ia ip-

value iof i0.350 i> i0.05. 
 

3. Hypothesis  iTesting 
Table 6. Path  iCoefficients 

 Original 

iSample 

Sample 

Mean 

i(M) 

Standard 

iDeviation 

T iStatistics 

i(|O/STDEV|) 

P 

Values 

Moderation iEffect i1 

-> iFirm iValue i(Y) 

0.320 0.335 0.536 0.597 0.551 

Moderation iEffect i2 

-> iFirm iValue i(Y) 

0.409 0.353 0.326 1.251 0.211 
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Institutional iOwnership 

i(X1) i-> 

Firm iValue 

i(Y) 

0.145 0.150 0.068 2.127 0.034 

Independent iBoard iof 

iCommissioners i(X2) 

i-> iCompany 

Value i(Y) 

-0.032 -0.036 0.086 0.377 0.706 

Capital iStructure i(Z) 

-> iCompany iValue i(Y) 

0.749 0.725 0.801 0.935 0.350 

Based  ion  ithe itable, ithe iresults iof ithe ihypothesis itesting  imade iin  ithis istudy iare iknown. iSo  

ithe icriteria ifor iaccepting  ithe ihypothesis  iare iH1 iis  iaccepted  iif ithe it-statistic  i> i1.661. 
 

5. iComparison 

Based  ion ithe iresearch  iresults  ithat ihave ibeen idescribed  iabove,  ithe ifinal  iconclusion  ican  ibe 

iobtained ifrom ithe iresearch  irelated  ito ithe iinfluence  iof iinstitutional iownership  iand iindependent 

iboard iof icommissioners  ion icompany  ivalue iwith icapital  istructure  ias ia imoderating ivariable  ias 

ifollows: 
H1: iInstitutional  iOwnership  ihas  ian  iinfluence  ion  iCompany iValue.  iBased  ion  ithe itable iabove,  ithe 

it-statistic ihas ia ihigher  ivalue, inamely  i2.127> i1.661 iand  ia ip-value iof i0.034 i<0.05.  iTherefore,  iinsti-
tutional iownership  ihas  ia isignificant  ieffect  ion icompany ivalue iin  iProperty iand  iReal iEstate  iCom-
panies  ilisted ion ithe iIndonesia iStock iExchange ifor  ithe i2021-2023 iperiod. 
H2: iIndependent iBoard iof  iCommissioners  ihas ian iinfluence  ion iCompany  iValue. iBased ion ithe 

itable iabove, ithe it-statistic ihas ia ilower ivalue, inamely i0.377 i<1.661 iand ia ip-value iof i0.706> i0.05. 

iTherefore,  ithe iindependent  iboard  iof icommissioners  idoes  inot  ihave  ia isignificant  ieffect  ion  icom-
pany ivalue iin iProperty iand iReal  iEstate iCompanies ilisted ion  ithe iIndonesia iStock iExchange  ifor 

ithe i2021-2023 iperiod. 
H3: iCapital iStructure ihas ian iinfluence ion iFirm iValue. iBased ion ithe itable iabove, ithe it-statistic 

ihas ia ilower ivalue, inamely i0.935  i<1.661 iand ia ip-value iof i0.350> i0.05. iTherefore, icapital  istruc-
ture idoes  inot  ihave ia isignificant  ieffect ion ifirm  ivalue iin  iProperty iand iReal  iEstate iCompanies il-
isted  ion ithe iIndonesia iStock iExchange ifor ithe i2021-2023 iPeriod. 
H4: iCapital  iStructure  iis  iable ito  imoderate  ithe irelationship  ibetween  iInstitutional  iOwnership  iand 

iFirm iValue. iBased ion ithe itable iabove, ithe it-statistic ihas ia ilower ivalue, inamely i0.597 i<1.661 iand 

ia ip-value iof i0.551> i0.05. iTherefore, ithe icapital istructure iis iunable ito imoderate ithe ieffect iof 

iinstitutional iownership  ion ifirm ivalue iin iProperty iand iReal  iEstate  iCompanies ilisted ion ithe 

iIndonesia iStock  iExchange ifor ithe i2021-2023 iperiod. 
H5: iCapital iStructure iis iable ito imoderate ithe irelationship ibetween ithe iIndependent iBoard iof 

iCommissioners  iand iCompany iValue. iBased ion ithe itable iabove, ithe it-statistic ihas ia ilower ivalue, 

inamely i1.251 i<1.661 iand ia ip-value iof i0.211> i0.05. iTherefore, ithe icapital istructure iis iunable ito 

imoderate ithe iinfluence iof ithe iindependent iboard iof icommissioners  ion  icompany ivalue iin  iProp-
erty iand iReal iEstate iCompanies ilisted ion ithe iIndonesia  iStock iExchange ifor ithe i2021-2023 ipe-
riod. 
 
6. iConclusions 

Based  ion ithe iresults iof  ithe ianalysis  iand  idiscussion  iin  ithis istudy,  ithe ifollowing iare ithe icon-
clusions, inamely: Institutional  iownership ihas ian ieffect ion icompany ivalue iin iProperty iand iReal 

iEstate iCompanies ilisted ion ithe iIndonesia iStock iExchange  ifor ithe i2021-2023 iPeriod. Inde-
pendent iboard iof icommissioners  ihas  ino ieffect  ion  icompany ivalue  iin iProperty iand  iReal  iEstate 

iCompanies  ilisted ion ithe iIndonesia iStock iExchange ifor  ithe i2021-2023 iPeriod. Capital  istructure 

idoes inot iaffect ithe icompany ivalue iof iProperty iand iReal iEstate iCompanies  ilisted ion ithe iIndone-
sia iStock iExchange ifor ithe i2021-2023  iperiod. Capital istructure idoes inot imoderate ithe ieffect  iof 

iinstitutional iownership  ion icompany  ivalue iin  iProperty  iand  iReal  iEstate  iCompanies  ilisted  ion  ithe 

iIndonesia iStock iExchange ifor ithe i2021-2023 iPeriod. Capital istructure idoes  inot  imoderate ithe 

ieffect  iof iindependent  iboard  iof  icommissioners  ion  icompany ivalue iin  iProperty  iand  iReal iEstate 

iCompanies  ilisted ion ithe iIndonesia iStock iExchange ifor ithe i2021-2023 iPeriod. 
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